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“Increasing America's Debt Weakens Us Domestically And Internationally.
Leadership Means That ‘The Buck Stops Here.’ Instead, Washington Is Shifting The
Burden Of Bad Choices Today Onto The Backs Of Our Children And Grandchildren.

America Has A Debt Problem And A Failure Of Leadership.”

Sen. Barack Obama, Congressional Record, S5.2237-8, March 16, 2006

“If He's So Commiitted To Bringing Down The Nation's Debt, Why Is He Not In There
Driving Toward A Solution?”

David Gregory, NBC’s “Meet The Press”, November 13, 2011

Where Is The President’s Leadership?
Since The Super Committee Was Formed, Obama Has ...

> Called For $4-4-7 Billion In New Stimulus Spending. (“American Jobs Act Fact Sheet,” The White House, Accessed
11/16/11)

> Added Over $452 Billion To The National Debt. (US Treasury Department, Treasury Direct, Accessed 11/16/11)

> Delivered 58 Speeches, Including 23 For The American Jobs Act But Only One On Deficit
Reduction. (“Speeches and Remarks,” The White House, Accessed 11/16/11)

Y

Held 32 Political Fundraisers. (“Speeches and Remarks,” The White House, Accessed 11/16/11)

A\

Spent 12 Days On Vacation. (Nia-Malika Henderson, “Obamas Plan Weekend Vacation To Gulf Coast,” The Washington Post,
7/23/11)

Played Golf 11 Times. (Mark Knoller, Twitter Feed; White House Dossier; Politico; The Washington Post, Accessed 11/16/11)
Held 9 Town Halls. (“Speeches And Remarks,” The White House, Accessed 11/16/11)

Embarked On 2 Campaign-Style Bus Tours. (“Statements And Releases,” The White House, Accessed 11/16/11)

YV V VYV V

Received The Largest Debt Ceiling Increase In History. (“FactChecking Dueling Debt Speeches,” FactCheck.Org,
7/27/11)

A\

Met With The 1985 Super Bowl Champion Chicago Bears. (Laura Miller, “1985 Chicago Bears Visit The White
House,” The White House, 10/7/11)

» Presided Over The First Credit Rating Downgrade In America’s History. (George E. Condon Jr., “What A
Week: Afghan Deaths, S&P, And Debt Limit Debate Challenge Obama,” National Journal, 8/6/11)

> Closed Out His Third +$1 Trillion Deficit. (“Monthly Budget Review: November 2011,” Congressional Budget Office,
11/7/11)
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PRESIDENT OBAMA MADE A DECISION NOT TO GET INVOLVED IN THE SUPER
COMMITTEE, WAGERING THAT ITS FAILURE WOULD REWARD HIM POLITICALLY

TheObama Administration Has Pl ayed “Cl ose

According To Aides On Both Sides Of The Aisle “The White House Has Played Close To No Role
Behind The Scenes” Of The Super Committee. “The White House has played close to no role behind the
scenes of the Joint Committee on Deficit Reduction, according to senior House and Senate aides on both
sides of the aisle. And that doesn’t appear likely to change, unless Republicans show they are willing to

budge on the president’s $447 billion jobs package or on taxing the rich.” (Steven T. Dennis and Meredith Shiner, “White
House Stays Out Of Deficit Panel,” Roll Call, 11/2/11)

1 The White House Made An Early Decision To Keep Its Distance From The Super Committee.
“For administration officials, the prospect of the committee’s failure reinforces the decision early
on for President Obama to keep his distance, focus on his jobs plan and avoid the sort of prolonged

debt-limit fight with Republicans that dragged down his approval ratings last summer.” (jackie Calmes,
“Panel Is At Impasse, But Obama Sees No Reason To Step In,” The New York Times, 11/9/11)

NBC’s David Gregory Asked “If [Obama Is] So Committed To Bringing Down The Nation's Debt,
Why Is He Not In There Driving Toward A Solution?” GREGORY: “If he's so committed to bringing
down the nation's debt, why is he not in there driving toward a solution? My own reporting tells me, from
people involved in those talks, that the White House has had much more of a hands-off approach to
dealing with what the Super Committee will agree to on reducing the debt.” (NBC's “Meet The Press,” 11/13/11)

Democrat Aides Said Obama “Has Been Largely Disengaged” And His Deficit Reduction Proposal
“Wasn’t Crafted To Get GOP Votes.” “But Democratic aides from the House and Senate told Roll Call this
week that the White House has been largely disengaged since offering its deficit reduction package in
September — a proposal that even the White House acknowledged at the time wasn’t crafted to get GOP
votes.” (Steven T. Dennis and Meredith Shiner, “White House Stays Out Of Deficit Panel,” Roll Call, 11/2/11)

Fiscal Commission Member, Alice Rivlin: “I Fear The President Is Missing A Huge Opportunity For
Leadership At A Crucial Moment.” “I fear the president is missing a huge opportunity for leadership at
a crucial moment,’ said Alice Rivlin, who was a member of Mr. Obama’s bipartisan fiscal commission in

2010, budget director to President Bill Clinton and to Congress and vice chairman of the Federal Reserve.
‘The president could greatly enhance the chances of such a bargain by getting visibly involved,” Ms. Rivlin

added. ‘It is not only the right thing to do; it is his only chance of getting his jobs program.”” (ackie calmes,
“Panel Is At Impasse, But Obama Sees No Reason To Step In,” The New York Times, 11/9/11)

Obama Has Made A Political Decision To Keep His Distance

Obama Is Staying Away From The Super Committee Because He Does Not Think That A
Compromise Can Be Reached. “White House officials say Obama doesn't want to get drawn into the 12-
member panel's internal deliberations because the factions are so polarized and the president doesn't

think he could forge a far-reaching compromise at this time.” (Ken Walsh, “0bama Giving The ‘Super Committee’ The Cold
Shoulder,” US News & World Report, 11/3/11)

Dan Rather: “It's One Thing For Him To Say, ‘I Want Some Distance’ But He’s Going To Hawaii And
Indonesia. I Think That Tells You A Lot About How Far Away He Wants To Get From This Thing.”
RATHER: “The situation is very clear to the President. He doesn't want to be associated with this. It's one
thing for him to say, ‘1 want some distance’ but he’s going to Hawaii and Indonesia. I think that tells you a
lot about how far away he wants to get from this thing.” ALEX WAGNER: “Mars is just a little too far to get
to and back.” (MSNBC’s “MSNBC Live,” 11/14/11)
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Rather Than Working With The Super Committee, Obama Believes The Greater Political Benefit
Comes From Campaigning For His New Stimulus. “And with the economic recovery at risk and
Democrats pressing for help, Mr. Obama sees greater economic and political benefit in emphasizing his
$447 billion job-creation plan rather than longer-range deficit reduction. And that is precisely what he
has been doing all over the country since September, after giving the committee his own proposals for $3

trillion in tax increases and spending cuts to reduce projected deficits over 10 years.” (jackie Calmes, “Panel Is At
Impasse, But Obama Sees No Reason To Step In,” The New York Times, 11/9/11)

9 Aides Say “The White House Believes The Super Committee Is Likely To Fail” So They Don’t
Want To Tarnish Their Image By Getting Involved. “Several aides said the White House
believes the super committee is likely to fail to produce a package that shaves at least $1.2 trillion
from the deficit. Therefore, it may not be worth their time and could tarnish the president because

the GOP would try to pin any failure on him, these aides said.” (steven T. Dennis and Meredith Shiner, “White House
Stays Out Of Deficit Panel,” Roll Call, 11/2/11)

OBAMA'’S PROPOSAL TO THE SUPER COMMITTEE WAS AIMED AT SOLIDIFYING HIS
BASE, NOT FINDING A SOLUTION

“Suffering An Erosion Of Support From The Broad Coalition That Elected Him, Obama Has Crafted
A Plan That Reads More Like A Blueprint For Shoring Up His Restless Democratic Base Than A

Vehicle For Reaching Across The Aisle In Search Of Bipartisan Compromise.” (carrie Budoff Brown and Jennifer
Epstein, “Obama To Unveil $3T Deficit Plan,” Politico, 9/18/11)
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1 “He’s Obviously Decided To Restart The Campaign By Focusing On Several Issues His Base

Believes In,’ Said Larry Berman, A Political Science Professor At Georgia State University.”
(Sam Youngman, “Obama Plays To Base With Tax Plan,” The Hill, 9/19/11)

Democrat Leadership Aide: Obama’s Speech Is Not A “Game-Changer” When It Comes To Aiding
The Super Committee. “It’'s more of a box-checker than a game-changer,” one Democratic leadership
aide said of Obama’s speech when asked how it might affect the super committee’s work, adding that any
influence the president would have on the group likely would come in concert with advice from
Congressional leadership.” (Meredith Shiner, “Obama To Make $4 Trillion Pitch To Cut Deficit,” Roll Call, 9/18/11)

“President Barack Obama Will Lay Out A Plan On Monday To Cut The U.S. Deficit, Striking A
Populist Tone Aimed At Galvanizing His Democratic Party Base Ahead Of The November 2012
Election.” (Alister Bull, “Obama Deficit Plan Aimed At Democratic Base,” Reuters, 9/19/11)

1 Former Biden Advisor Jared Bernstein: “These Things Are Critical To The Base.” “These
things are critical to the base,” said Jared Bernstein, a senior fellow at the Center on Budget and

Policy Priorities in Washington and a former economic adviser to Vice President Joe Biden.” (alister
Bull, “Obama Deficit Plan Aimed At Democratic Base,” Reuters, 9/19/11)

WH Communications Director Dan Pfeiffer Says The Plan Is The “President’s Vision,” Not
“Legislative Negotiations.” “l would view this as the president's vision for how we achieve deficit
reduction, which makes it inherently different than the sorts of legislative negotiations we were
undertaking with the speaker over the summer,’ said the White House communications director, Dan
Pfeiffer.” (Jim Kuhnhenn, “Obama To Propose $1.5 Trillion In New Tax Revenue,” The Associated Press, 9/18/11)

Obama’ Broposal Caved To His Base And Steered Clear Of Entitlement Reforms

“Responding To Pressure From Progressives, The President Will Not Seek An Increase In The
Medicare Eligibility Age From 65 To 67, Stepping Back From A Controversial Idea He Endorsed
During His Talks With Boehner.” “Responding to pressure from progressives, the president will not
seek an increase in the Medicare eligibility age from 65 to 67, stepping back from a controversial idea he
endorsed during his talks with Boehner. Obama had already signaled last week that he would not tackle

Social Security in his plan, another shift away from his high-wire talks with Boehner.” (carrie Budoff Brown and
Jennifer Epstein, “Obama To Unveil $3T Deficit Plan,” Politico,9/18/11)

»

USA Today: Obama’s Failure To Tackle Entitlement Programs Was “Irresponsible.” “That's mostly

because Obama failed to take on the entitlement programs, by far the biggest drivers of future spending.
Thanks to a weak economy, Baby Boomer retirees and payroll tax cuts, Social Security is already running
in the red. Congressional Budget Office projections show it will add a half trillion dollars to the debt over

the next decade, making Obama's refusal to tackle it now irresponsible.” (Editorial, “Editorial: Politics Takes Priority In
Obama’s Deficit Plan,” USA Today, 9/19/11)

” «

Dallas Morning News: Obama’s Proposal A Sign He Has “Abdicated Leadership.” “But this newspaper
sees problems in his fine points, beginning with his almost total dodge on entitlement reforms. Obama
identified only about $300 billion in Medicare and Medicaid savings. And not a single detail about
overhauling Social Security. Washington can’t fix the $14 trillion debt problem without overhauling those

programs, which are big debt drivers. The president knows all this and simply abdicated leadership.”
(Editorial, “Editorial: Gang Of 38 Offers A Better Debt Approach,” The Dallas Morning News, 9/19/11)

Alan Simpson, Co-Chairman Of The White House Fiscal Commission, Calls Obama’s Decision Not To
Change Social Security “An Abrogation Of Leadership, A Vacancy Of Leadership.” “Alan Simpson, co-
chairman of the White House fiscal commission, isn’t a fan of President Barack Obama’s deficit-reduction

plan or his new feisty tone. The decision to shield Social Security from changes ‘is an abrogation of

leadership, a vacancy of leadership,” Simpson told POLITICO Wednesday.” (carrie Budoff Brown, “Simpson Faults Obama
Leadership,” Politico, 9/28/11)
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” «

1 In The Past, Simpson Has “Avoided Direct Criticism Of The President.” “The harsh appraisal is
notable even from the outspoken Simpson, a former Republican senator from Wyoming whom
Obama tapped last year to lead his bipartisan fiscal commission. Simpson is often blunt, but he has
generally avoided direct criticism of the president, even when Obama declined to embrace the

commission report and waited months to push a comprehensive plan.” (carrie Budoff Brown, “Simpson Faults
Obama Leadership,” Politico, 9/28/11)

And Obama Filled The Gaps With Budget Gimmicks

Sen. Joe Manchin (D-WYV) Said Obama’s Deficit Reduction Proposal Was Full Of “Gimmicks.”
“President Barack Obama’s proposed deficit plan is filled with unacceptable ‘gimmicks’ and could actually
add some $1.9 trillion in debt, freshman Sen. Joe Manchin, D-W.Va., maintained Friday in a floor speech.
Manchin said he is ‘greatly concerned’ about the recommendations for raising tax rates on small
businesses in a recession. The Democratic lawmaker told his colleagues that budget ‘gimmicks’ such as
saving $1.1 trillion by not fighting wars in Afghanistan and Iraq are worrisome. ‘On my best day, I can’t

sell that to the people of West Virginia — nor should we try to sell it to the American people,” he said.”
(“Manchin ‘Greatly Concerned’ About Obama Budget Plan,” The Register-Herald, 9/24/11)

Independent Budget Experts Say Obama’s Debt Plan Falls Short. “President Obama projects that his
new plan for reducing the federal debt will save more than $3 trillion over the next decade by raising
taxes on the wealthy and slashing spending on a host of government programs, from farm subsidies to
federal worker pensions. But independent budget experts said the blueprint that Obama unveiled
Monday — which White House officials say would save more than $4 trillion when added to earlier

budget deals this year — appears to fall short of his target.” (Lori Montgomery and Jia Lynn Yang, “Budget Analysts Say Obama
Deficit Plan Is Likely To Miss Its Targets,” The Washington Post, 9/19/11)

The Washington Post: “The Administration’s Claim To Have Come Up With $4 Trillion In Deficit
Reduction Is Misleading. The More Accurate Amount Is Barely Half That ...” “The administration’s
claim to have come up with $4 trillion in deficit reduction is misleading. The more accurate amount is
barely half that, including about $1 trillion in domestic and security spending cuts already agreed to as

part of the debt ceiling deal, and $1.5 trillion in tax increases on the wealthy.” (Editorial, “In Debt Plan, Mr. Obama Goes
‘Medium’,” The Washington Post, 9/19/11)

1 The Washington Post: “The administration gives itself credit for another $1 trillion by counting
savings — already incorporated in any realistic base line — from winding down military
operations in Iraq and Afghanistan. (Editorial, “In Debt Plan, Mr. Obama Goes ‘Medium’,” The Washington Post, 9/19/11)

1 The Washington Post: “The administration further pads its results by giving itself credit for $866

billion in ‘savings’ from letting the George W. Bush tax cuts expire for those making more than

$2 50,000 a year.” (Editorial, “In Debt Plan, Mr. Obama Goes ‘Medium’,” The Washington Post, 9/19/11)

But Obama’s Gi mmi cks Won't Fool Rat i

Obama’s Reliance On War Savings Over Entitlement Reforms Will Not “Impress Wall Street Credit
Rating Agencies.” “President Barack Obama's plan to tame U.S. budget deficits probably relies too much
on ending wars and too little on tackling health care spending to impress Wall Street credit rating
agencies.” (Jason Lange, “Analysis: Obama Deficit Plan Unlikely To Impress Ratings Firms,” Reuters, 9/20/11)

1 Obama’s Plan Barely Touches Entitlement Reform Which Standard And Poor’s Said Were
“Key To Long-Term Fiscal Sustainability.” “An aging population will strain public finances
further in coming years, consuming more healthcare and pension benefits offered by the federal
government. In its downgrade, S&P said funding those future outlays was ‘key to long-term fiscal
sustainability.” But less than a tenth of the savings in Obama's plan to cut budget deficits by $3.6
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trillion would come from health spending. Reforms to the Social Security pension program were
left out altogether." (Jason Lange, “Analysis: Obama Deficit Plan Unlikely To Impress Ratings Firms,” Reuters, 9/20/11)

Claiming Savings From The Wars In Iraq And Afghanistan “Undermines The Credibility Of The
Plan In The Eyes Of Some Experts Because Those Spending Cuts Were Probably Going To Happen
Anyway.” “Banking on $1 trillion in savings from drawing down the U.S. military presence in Iraq and
Afghanistan also undermines the credibility of the plan in the eyes of some experts because those

spending cuts were probably going to happen anyway.” (jason Lange, “Analysis: Obama Deficit Plan Unlikely To Impress Ratings
Firms,” Reuters, 9/20/11)

1 “IThink This Is Less 'Let's Be The Grownups In The Room And Start At The 50 Yard Line,’
And More 'Let's Start On Our Side Of The Field’,” Said Jared Bernstein, Former Economic

Adviser To Vice President ]oe Biden.” (Carol Lee and Damian Paletta, “New Obama Deficit Plan,” The Wall Street Journal,
9/19/11)

RATHER THAN PUTTING HIS WEIGHT BEHIND THE SUPER COMMITTEE, OBAMA
CHOSE TO SPEND THE FALL CAMPAIGNING FOR ANOTHER FAILED STIMULUS

Obama’ s C-atyhqPiétdh Bon The Jobs Act Proves Its Main Purpose Is Saving His Own Job

“As The Republican Presidential Nomination Race Heats Up, President Obama’s National Jobs

Tour Is Quickly Becoming The Electoral Swing State Tour In Advance Of The 2012 Election.” (pavid
Nakamura, “Obama Resumes Jobs Tour With Eye On 2012 Battleground,” The Washington Post, 10/11/11)

"ItsO --_ g# or Him To Say, ‘I

D:sta:n t H&s Going To Hawaii And Indonesia.
I’l.'lunk "f /l s You A Lot About How Far Away
He Wants To Get Ffom This Thifg¥

Dan Rat her, MSNBC, 11/14/11
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1 Obama Promised To Take His Jobs Plan “To Every Corner Of The Country,” But He Has Only
Taken It To Swing States. “In unveiling his jobs plan to Congress last month, Obama pledged to
sell it ‘to every corner of the country.” But the president has focused on swing states, including
stops at universities in North Carolina and Virginia; a high school and interstate bridge in Ohio; a
high school in Colorado and two fundraising events in Missouri. He’s also scheduled to appear in
Michigan, North Carolina and Virginia over the next two weeks. Obama carried each of these states

except Missouri in 2008, and he lost the Show Me State by just 4,000 votes to John McCain.” (pavid
Nakamura, “Obama Resumes Jobs Tour With Eye On 2012 Battleground,” The Washington Post, 10/11/11)

Obama Hopes His “Steady Drumbeat Of ‘Pass This Bill’” Will Rally Supporters “Even If It Doesn’t
Create A Single Job.” “But that will not stop Obama from talking about the jobs bill and nothing else.
That’s because the White House hopes the president’s steady drumbeat of ‘pass the bill’ can become a

rallying cry for his supporters even if it doesn’t create a single job.” (sam Youngman, “Push For President Obama's Jobs Bill
[llustrates The Art Of Beating A Dead Horse,” The Hill, 10/5/11)

1 For Obama, What Matters Are The “Politics Of The Battle” For His Stimulus Bill. “It doesn’t
matter that this bill will not pass as is. It doesn’t matter that the bridge linking Ohio (House
Speaker John Boehner) to Kentucky (Senate Minority Leader Mitch McConnell) wasn’t even in the

bill. What matters to the White House are the politics of the battle.” (sam Youngman, “Push For President Obama'’s
Jobs Bill Illustrates The Art Of Beating A Dead Horse,” The Hill, 10/5/11)

Obama’s “Approach Puts The [Administration] At Risk Of Appearing To Use The President's $447
Billion Jobs Bill As A Political Weapon Rather Than As A Means Of Fixing The Nation's Economic
Woes.” “It underscored Obama's dilemma as he travels the country seeking to isolate Republicans to take
the blame if his jobs bill doesn't pass -- without a clear strategy for ensuring it does. The approach puts
the Obama administration at risk of appearing to use the president's $447 billion jobs bill as a political
weapon rather than as a means of fixing the nation's economic woes and putting Americans back to work.
And it relies heavily on the assumption that the public won't also hold Obama accountable if he can't get
Congress to act.” (julie Pace, “Obama Knocks GOP Leader, Says GOP Blocks Jobs Vote,” The Associated Press, 10/4/11)

Obama’s Call For More Stimulus Actually Made

The Super Committee’s Job Was Hard Enough “Without Voices From The White House Tipping The
Delicate Balance Democrats And Republicans Must Strike.” “On Capitol Hill, it’s unclear how seriously
Obama’s speech will be received. Even Congressional Democrats were not given much advance notice,
and the super committee’s job of finding at least $1.2 trillion in savings is difficult enough without voices
from the White House tipping the delicate balance Democrats and Republicans must strike to avoid
serious across-the-board discretionary cuts.” (Meredith Shiner, “Obama To Make $4 Trillion Pitch To Cut Deficit,” Roll Call, 9/18/11)

Obama’s Call For The Super Committee To Pay For His Second Stimulus Made The Committee’s
Work Even Harder. “Specifically how that will happen is not at all clear. Obama asked the 12-member
debt super committee, already charged with proposing between $1.2 trillion and $1.5 trillion in debt
reduction over a decade, to add the cost of the American Jobs Act to its goal. If the panel were to do that,
its new target would move closer to $2 trillion. That prospect didn't sit well with some of the committee
members.” (Jeanne Sahadi, “Paying For Obama’s Plan: It's Complicated,” CNN Money, 9/9/11)

1 “Meanwhile, Democratic Sen. Max Baucus Told CNN That The President's Request Would

Make The Committee's Job More Difficult Than It Already ISs.” (jeanne Sahadi, “Paying For Obama’s Plan: It's
Complicated,” CNN Money, 9/9/11)

Sen. Lieberman: Obama'’s Stimulus “Makes The Job Of The Deficit Reduction Committee ... Even
Harder.” ““When you look at the president's jobs act, even if you break it into bite-size pieces, it's
spending money we don't have, and you've got to raise taxes to pay for it, and to me, all that just makes
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the job of the debt reduction committee ... even harder,’” Lieberman said on Fox News Tuesday morning.”
(M] Lee, “Lieberman: ‘Bite-Size’ Won’t Work,” Politico, 10/18/11)

Sen. Joe Lieberman (I-CT): Obama’s Jobs Bill Will Make It Harder To Focus On Dealing With Our
Long-Term Debt Crisis. “Every dollar that is spent on the jobs bill ... is not going to be available to
Congress to deal with the debt,’ said Sen. Joe Lieberman of Connecticut, an independent who caucuses

with Democrats. ‘And to me, the top priority of ours should be long-term major debt reduction.” (Manu Raju,
“Hill Dems Pick Apart Obama Jobs Plan,” Politico, 9/14/11)

OBAMA EXPECTS THE COMMITTEE TO FAIL AND IS PREPPING HIS POLITICAL
MESSAGE AS “BLAME CONGRESS”

“The Underlying Strategy Is Simple — If An Agreement Can't Be Had, Obama Wants To Be Far

Removed Enough From The Process To Blame Congress For Its Failures.” (zeke Miller, “Obama To Super
Committee: Get It Done, But I'm Outta Here,” Business Insider, 11/12/11)

»” «

“White House Officials Are Quietly Bracing For ‘Supercommittee’ Failure.” “White House officials are
quietly bracing for ‘supercommittee’ failure, with advisers privately saying they are pessimistic that the

12-member Congressional panel will find a way to cut $1.2 trillion from the deficit as required.” (AnncE.
Kornblut, “Obama Administration Quietly Bracing For Debt Supercommittee Failure,” The Washington Post,11/15/11)

1 Obama Is Already Prepping His Messaging For The Failure Of The Super Committee. “In a
potential preview of how he could respond to anything short of a compromise, Obama has been
railing against Congress for its partisan gridlock. At a campaign event in Hawaii on Monday, he

made the pitch that ‘change’ takes more than a single presidential term to achieve.” (Anne E. Kornblut,
“Obama Administration Quietly Bracing For Debt Supercommittee Failure,” The Washington Post, 11/15/11)

Obama Wants The Super Committee To Fail So “He Can Run Against Congress And ‘Millionaires
And Billionaires’.” “Thus in the same way that he tossed aside his own Bowles-Simpson deficit
commission, Mr. Obama now wants the super committee he endorsed in August to blow up so he can run

against Congress and ‘millionaires and billionaires.”” (Editorial, “The ‘Go Big' lllusion,” The Wall Street Journal, 11/7/11)

Seeking Political Cover, Obama Made A Courtesy Call To The Super Committee’s Co-Chairs
And Then Jetted Out Of Town

Obama Called The Co-Chairs Of The Super Committee. “On Friday, President Obama phoned both
Senator Patty Murray, D-Wash., and Representative Jeb Hensarling, R-Texas, the bipartisan co-chairs of
the supercommittee, and urged them to reach a deal. He also reminded the two that both parties agreed
to a sequester. This marks a shift for President Obama, who has had a ‘hands-off approach to the

congressional deliberations.” (Norah O’Donnell and Jillian Hughes, “Obama Shifts ‘Hands Off’ Approach To Supercommittee, Call Co-Chairs,” CBS
News, 11/11/11)

1 “Friday's Two Conversations Marked A Rare Moment Of Engagement From The President,

As The White House Has Largely Stayed On The Sidelines During The Panel's Discussions.”
(Steven T. Dennis, “Obama Warns Super Committee,” Roll Call, 11/11/11)

i “The Calls Were Made As Obama Jets Out Of Town For Most Of The Next Week-And-A-Half
Before The Nov. 23rd Deadline For A Deal.” (Steven T. Dennis, “Obama Warns Super Committee,” Roll Call, 11/11/11)

MSNBC'’s Chuck Todd Said His Calls To The Co-Chairs Were “Frankly A Political Move ... To Try To
Duck The Criticism That May Come In the Next Week.” TODD: “He made a couple phone calls. One was
to Jeb Hensarling, the Republican Co-Chair and Patty Murray, the Democratic Co-Chair and he basically
said don’t -- it was frankly a political move, Alex, to show that - to try to duck the criticism that may come
in the next week that while they're crashing on this deadline, he is somehow not as involved as he should
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be. So, he made calls to both of them and simply said, ‘get it done, and by the way, I - don't try to change
the automatic cuts if you can't come with a deal.”” (MSNBC's “MSNBC Live,” 11/14/11)

1 MSNBC’s Alex Wagner: “Yeah, Sorta Like The Parents Away Calling The Babysitter Saying
‘Make Sure The House Is Still Standing When I Get Back.”” (MsNBC's “MSNBC Live,” 11/14/11)

AS OBAMA KEEPS HIS DISTANCE, SOME DEMOCRATS HAVE STATED THEY SIMPLY
WANT THE SUPER COMMITTEE TO FAIL

Sen. Charles Schumer (D-NY): “I Don’t Think The Super Committee Is Going To Succeed ...” (MsNBC’s,
“Morning Joe,” 11/09/11)

Rep. Jerrold Nadler (D-NY): “I Hope That They Cannot Reach An Agreement.” “A Democratic
legislator said it would be fine with him if the supercommittee failed to reach agreement and steep,
automatic cuts to domestic and defense spending happened. ‘I hope that they cannot reach an

agreement,’ Rep ]errold Nadler (D-NY) said, according to Capital New York.” (Daniel Strauss, “Dem Lawmaker Would
Be Fine With Suppercommittee Failure, Automatic Cuts,” The Hill's “On The Money”, 11/9/11)

Rep. Steny Hoyer (D-MD): “Expectations For The Success Of The Super Committee Are Low ...”

(Richard Cowen and Donna Smith, “Key House Democrats Dour On Deficit Panel Success,” Reuters, 11/2/11)

DCCC Chair Rep. Steve Israel (D-NY) Said If The Democrats Agreed To Entitlement Cuts In The
Super Committee, It Could Complicate Their Chances Of Taking The House. “But despite Israel's
optimism, the New York congressman acknowledged three big unknowns that could affect the outcome of
the contests ... the prospect that the deficit reduction ‘super committee’ might recommend significant
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cuts in entitlement spending o (Tom Curry, “DCCC Chief: Momentum Favors Dems Trying To Retake House,” MSNBC, 11/4/11)

DEMOCRATS HAVE NO PROBLEM WITH PULLING THE TRIGGER ON PAINFUL CUTS
TO THE MILITARY; SOME ARE EVEN ROOTING FOR THEM

Senate Majority Leader Harry Reid’s Threat To Block Any Modifications To The Sequesters Is A
Signal Democrats “Are Largely Comfortable With The Cuts That Would Be Triggered If There Is No
Bipartisan Agreement.” “Reid’s threat is yet another signal that Democrats are preparing for a
supercommittee flop, and are largely comfortable with the cuts that would be triggered if there is no
bipartisan agreement." (Alexander Bolton, “Democrats Gain Upper Hand In Deficit-Reduction Negotiations,” The Hill, 11/16/11)

1 “That Dynamic Has Democrats Saying They Have The Upper Hand In The Negotiations, With

Some Liberals Privately Rooting For Sequestration Cuts To Be Triggered.” (Alexander Bolton,
“Democrats Gain Upper Hand In Deficit-Reduction Negotiations,” The Hill, 11/16/11)

1 Rep. Debbie Wasserman Schultz (D-FL) Said Automatic Cuts Are “Not the Worst Option,”
“Would Certainly Be Better Than The Republican Proposal To Get To $1.2 Trillion.” CNN’S
CANDY CROWLEY: “If it comes to the trigger, would you be comfortable with the sorts of cuts that
would be required of the Defense Department?” WASSERMAN SCHULTZ: “We need the kind of
balance that the mandate of the super committee would produce. I'm comfortable if we balance
cuts with revenue, asking the wealthiest Americans to pay their fair share to make sure that we
don’t only focus on the benefits for the wealthiest Americans. That we need to make sure we do
this with revenue and cuts. The default is, you know, not the worst option but it would certainly be
better than the Republican proposal to get to $1.2 trillion, which is piling all the cuts on the backs
of the middle class. That’s unacceptable.” (cNN's “state of the Union,” 10/16/11)

The Defense Department Would Have To Bear $500 Billion In Cuts If The Super Committee Fails.
“The Defense Department is slated for $500 billion in cuts if the Joint Select Committee on Deficit

Reduction does not produce an agreement with at least $1.2 trillion in spending reductions.” (lexander Bolton,
“Democrats Gain Upper Hand In Deficit-Reduction Negotiations,” The Hill, 11/16/11)

Reid Will Not Protect The Pentagon From Drastic Cuts If The Super Committee Does Not Reach A
Deal. “Senate Majority Leader Harry Reid (D-Nev.) said Tuesday that Democrats would not allow
Republicans to save the Pentagon from cuts if the supercommittee fails to reach a deal. The Defense
Department is slated for $500 billion in cuts if the Joint Select Committee on Deficit Reduction fails to

produce an agreement with at least $1.2 trillion in cuts by Nov. 23.” (alexander Bolton, “Reid: Dems Will Oppose Efforts To
Spare Defense From Automatic Cuts,” The Hill, 11/15/11)

»” o«

1 Reid: “If Committee Fails To Act, Sequestration Is Going To Go Forward.” “If committee fails
to act, sequestration is going to go forward. Democrats aren’t going to take an unfair, unrealistic
load directed toward domestic discretionary spending and take it away from the military,” Reid

told reporters. Reid said he would personally oppose any effort to unwind the penalty cuts.”
(Alexander Bolton, “Reid: Dems Will Oppose Efforts To Spare Defense From Automatic Cuts,” The Hill, 11/15/11)

Defense Secretary Panetta Has Warned The C
Department’?’

“Should The Super-Panel Fall Short, A Politically Awkward Situation Could Ensue, With The Top

Congressional Democrat At Odds With Obama’s Top Military Official.” (alexander Bolton, “Democrats Gain Upper
Hand In Deficit-Reduction Negotiations,” The Hill, 11/16/11)

Defense Secretary Leon Panetta Says Cuts To Defense Will Result In The “Smallest Ground Force
Since 1940, The Smallest Number Of Ships Since 1915 And The Smallest Air Force In Its History.”
“Defense Secretary Leon Panetta spelled out a doomsday scenario Monday that he said could occur if
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Congress fails to take action to avoid a $1 trillion cut in defense spending over the next decade. Panetta,
responding to a letter from Republican Senators John McCain and Lindsay Graham, said cuts of nearly
$100 billion a year would leave the United States with its smallest ground force since 1940, the smallest

number of ShipS since 1915 and the smallest air force in its hiStOI’y." (David Alexander, “Panetta Spells Out Budget Cut
Doomsday Fears,” Reuters, 11/14/11)

1 “The Impacts Of These Cuts Would Be Devastating For The Department,’ Panetta Wrote

Monday In His Letter, Which Was Released By The Senators.” (pavid Alexander, “Panetta Spells Out Budget
Cut Doomsday Fears,” Reuters, 11/14/11)

If Compromise Is Not Reached, The 23 Percent Cut To Defense “Would Render Most Of Our Ship
And Construction Projects Unexecutable.” “Panetta said under the current law, failure to pass a
compromise would lead to an immediate 23 percent, across-the-board cut that would have to be applied
equally to all major investment and construction programs beginning in the 2013 fiscal year. ‘Such a large
cut, applied in this indiscriminate manner, would render most of our ship and construction projects

unexecutable -- you cannot buy three-quarters of a ship or a building,’ Panetta wrote.” (pavid Alexander, “Panetta
Spells Out Budget Cut Doomsday Fears,” Reuters, 11/14/11)

»” (e

The Effects From Defense Cuts Would “‘Seriously Damage’ Military Readiness.” ““We would also be
forced to separate many of our civilian personnel involuntarily and, because the reduction would be
imposed so quickly, we would almost certainly have to furlough civilians in order to meet the target,’ he

added, saying that such a move would ‘seriously damage’ military readiness.” (David Alexander, “Panetta Spells Out
Budget Cut Doomsday Fears,” Reuters, 11/14/11)

1 The F-35 Joint Strike Fighter Would Be In Danger Of Termination. “Over the longer run, the
Pentagon would have to impose cuts that could lead to termination of the F-35 Joint Strike Fighter,
the military's largest procurement program, which aims to buy 2,447 of the radar-evading fighter
jets in the coming decades.” (David Alexander, “Panetta Spells Out Budget Cut Doomsday Fears,” Reuters, 11/14/11)

The U.S. Nuclear Deterrent Would Be Weakened By Defense Cuts. “The cuts also could affect the U.S.
nuclear deterrent. Panetta said the spending limits could force the Pentagon to delay its next-generation
ballistic missile submarine and get rid of its intercontinental ballistic missiles -- two systems maintained

to ensure deliver of nuclear weapons if needed.” (David Alexander, “Panetta Spells Out Budget Cut Doomsday Fears,” Reuters,
11/14/11)

DEMOCRATS HAVE A RECORD OF PUTTING POLITICS BEFORE THE NEED TO
REFORM THE FEDERAL BUDGET

March 2011: Former DNC Chairman Howard Dean Said Democrats Should Be “Quietly Rooting”
For A Government Shutdown. “If I was head of DNC, I would be quietly rooting for it,’ said Dean,
speaking on a National Journal Insider’s Conference panel Tuesday morning. ‘1 know who’s going to get
blamed - we’ve been down this road before.” (Alex Roarty, “Howard Dean: Democrats Should Be 'Quietly Rooting' for Shutdown,”

National Journal, 3/29/11)
1 Dean Said It Would Be “The Best Thing In The World To Have A Shutdown.” “From a partisan

point of view, I think it would be the best thing in the world to have a shutdown,’ said Dean.” (alex
Roarty, “Howard Dean: Democrats Should Be 'Quietly Rooting' for Shutdown,” National Journal, 3/29/11)

1 Watch Howard Dean Root For A Shutdown

April 2011: In A Shrewdly Political Move, Pelosi Urged Her Caucus Not To Offer A Plan To Reform
Entitlements. “On a conference call with bloggers, Nancy Pelosi urged Dems to fashion their response to
Paul Ryan’s Medicare proposals on the Democratic Party’s successful defeat of Social Security
privatization, and made a critical point: Dems succeeded in 2005 because they did not take the GOP’s bait
by offering their own plan to ‘fix’ Social Security. ... She suggested that Dems should keep that message in
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mind as they prepare to do battle over Ryan’s Medicare proposals.” (GregSargent, “Pelosi: Dems Shouldn’t Take GOP’s Bait
On Medicare,” The Washington Post’s “Plum Line”, 4/6/11)

July 2011: Pelosi “Drew An Important Red Line” On Entitlement Reforms During The Debt Ceiling
Debate. “After a contentious White House meeting with President Obama and other Congressional
leaders, House Minority Leader Nancy Pelosi (D-CA) returned to the Capitol and drew an important red
line: Members of her caucus won't vote for a grand bargain to raise the debt limit and reduce future
deficits if the final deal includes cuts to Medicare and Social Security benefits -- and that means it

probably won't pass.” (Brian Beutler, “Pelosi: Medicare, Social Security Benefit Cuts Are Line In The Sand On Debt Limit Bill,” Talking Points Memo,
7/7/11)

1 DCCC Chair Rep. Steve Israel (D-NY) Worried That They Would Have Trouble Recruiting
Candidates If They Agreed To Entitlement Reforms. “Democratic Congressional Campaign
Committee Chair Steve Israel warned lawmakers on Friday that he would have trouble recruiting

candidates for office if the party caved on Medicare during the debt ceiling negotiations.” (sam stein,
“DCCC Chair Steve Israel Relays Fears Over Candidate Recruitment If Dems Buckle On Medicare,” The Huffington Post, 7/8/11)

1 Top Democrats Sen. Patty Murray And Sen. Charles Schumer Warned That Reforming
Medicare Could “Risk Squandering The Major Political Advantage Democrats Have Built Up
On The Issue.” “Top Democrats in charge of keeping the Senate in Dem hands and maintaining the
political health of the party — DSCC chair Patty Murray and messaging chief Chuck Schumer —
have privately expressed frustration that deep Medicare cuts risk squandering the major political

advantage Democrats have built up on the issue, people familiar with internal discussions say.”
(Greg Sargent, “Top Senate Dems Privately Warn: Deep Medicare Cuts Will Squander Our Big Advantage On Issue,” The Washington Post’s “Plum
Line”, 7/11/11)

Pelosi And Democratic Strategists Opposed Any Cuts To Medicare Because “They Cannot Win The
House Back Next Year Without Being Able To Attack Republicans On Medicare Cuts.” “Pelosi and
Democratic strategists know they cannot win the House back next year without being able to attack
Republicans on Medicare cuts, so they will not back any agreement that deprives them of the issue.” (jake

Sherman and John Bresnahan, “Debt Ceiling Discussions Lack Backup Plan,” Politico, 7/6/11)
THE DEMOCRATS’ LACK OF UNITY HAS LEFT THEM STRUGGLING TO COME UP WITH
AN OFFER AND FAILING TO COALESCE AROUND A PLAN

The “Democrats” Offer Does Not Have The Support Of The All Of Super Committee’s Democrats.
“With 10 days until the deadline to cut $1.2 trillion from the federal deficit debt, South Carolina Rep. Jim
Clyburn said the main Democratic offer does not have support from all of the panel’s six Democratic
members.” (Jake Sherman, “Democrats Are Not Unified, Clyburn Says,” Politico, 11/13/11)

» «

Democrats Are Less United And “Struggling To Come Up With A Counteroffer.” “Congressional
leaders began to insert themselves more deeply Tuesday into the work of a joint committee charged with
taming the deficit, as Republicans in both chambers embraced a plan devised by Senator Patrick J.
Toomey, one of their party’s representatives on the panel. Democrats appeared to be less united and

struggling to come up with a counteroffer.” (Jennifer Steinhauer and Robert Pear, “G.0.P. Is Optimistic But Democrats Are Glum On
Deficit Panel,” The New York Times, 11/15/11)

1 Rep. James Clyburn (D-SC) Admits That Democrats Have Not “Coalesced Around A Plan.”
“One Democrat on the panel, Representative James E. Clyburn of South Carolina, said Sunday on
Fox News that his party had not ‘coalesced around a plan,” even though the Democratic members

made their first offer nearly three weeks ago, one that Republicans rejected out of hand.” (jennifer
Steinhauer and Robert Pear, “G.0.P. Is Optimistic But Democrats Are Glum On Deficit Panel,” The New York Times, 11/15/11)

“e

1 Rep. Clyburn: “That is a Democrats’ plan, that is not the Democratic plan. ... There are six
Democrats on this committee, and although I have a great deal of admiration and respect for all of
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them, the fact of the matter is Democrats have not coalesced around a plan.”” (jake Sherman, “Democrats Are
Not Unified, Clyburn Says,” Politico, 11/13/11)

Rep. Xavier Baccerra (D-CA) Reinforced Rep. Clyburn’s Comments By Saying That They Have Not
Offered A Plan But “There’s Still Conversations Going On.” “Rep. James Clyburn (D-S.C.), who sits on
the panel, said Sunday that the supercommittee’s six Democrats have not been unified on those ideas.
That notion was reinforced Tuesday by Rep. Xavier Becerra (D-Calif.), another supercommittee member.
‘Is there a plan that has actually been presented to the Republicans as the six members on the Democratic
side? There’s still conversations going on. So it would be premature to try to end those conversations —
bipartisan conversations — when they may still influence what package the Democrats ultimately believe

can get a bipartisan VOte,’ Becerra said.” (David A. Fahrenthold, Felicia Sonmez and Paul Kane, “Supercommittee Members Face Rising
Pressure From All Sides,” The Washington Post, 11/16/11)

“It Was Unclear Whether A Formal Proposal From Democrats Was Imminent.” “When asked about
the possibility of a new proposal, Van Hollen said, ‘As you can see, we're continuing to have discussions.’

However, it was unclear whether a formal proposal from Democrats was imminent.” (john Stanton, “Pelosi: Super
Committee’s Real Deadline Is Friday,” Roll Call, 11/14/11)

Some Democrats Believe Their Party Should Be Working To Meet Republicans In The Middle

Sen. Richard Durbin (D-IL) Said That Since Republicans Have Put Taxes On The Table That
Democrats Should Be Willing To Talk About Entitlement Reform. “The fact that some Republicans
have stepped forward to talk about revenue I think is an invitation for Democrats to step forward and
talk about entitlement reform as well as spending cuts - and therein lies the core of an agreement,’ said

Senate deputy majority leader Richard Durbin (D) of llinois, at a briefing with reporters Wednesday.” (Gail
Russell Chaddock, “A Turning Point For Debt Super Committee? Tax Revenues On The Table,” The Christian Science Monitor, 11/10/11)

Sen. Joe Lieberman (ID-CT): “Republicans Have Broken Through The Wall On Tax Revenue

Increases. Now They Have To Figure Out If They Can Meet Each Other Somewhere In The Middle.”
(Robert Pear, “Deficit Panel Seeks To Defer Details On Raising Taxes,” The New York Times, 11/13/11)

Super Committee Member Rep. James Clyburn (D-SC) Says He Is For A Large Majority Of Sen.
Toomey’s Plan. “About two-thirds of what Pat Toomey has put on the table I'm for,” Clyburn said. T'll
tell you, and that may shock you.’" (Jake Sherman, “Democrats Are Not Unified, Clyburn Says,” Politico, 11/13/11)

IT’S NOT SURPRISING THAT OBAMA HAS ABANDONED THE SUPER COMMITTEE;
AFTER ALL, HE IGNORED HIS OWN FISCAL COMMISSION

Obama Said That Hi s Fi scal Commi ssion Woul d

Obama Promised That “Once The Bipartisan Fiscal Commission Finishes Its Work, I Will Spend
The Next Year Making The Tough Choices Necessary To Further Reduce Our Deficit And Lower
Our Debt.” (President Barack Obama, Remarks At The Cuyahoga Community College West Campus, Parma, OH, 9/8/10)

1 President Obama Said His Fiscal Commission “Can't Be One Of Those Washington Gimmicks

That Lets Us Pretend We Solved A Problem.” “(President Barack Obama, Address Before A Joint Session Of Congress On
The State Of The Union, 1/27/10)

But Obama Shelved Nearly All Of Their Recommendations

The Associated Press Fact Check: “Obama Has Yet To Sign On To Any Of The Ideas, Even Though He

Promised When Creating The Panel That It Would Not Be ‘One Of Those Washington Gimmicks."”
(“AP Fact Check: Obama's Budget Goals Don't Add Up,” The Associated Press, 1/26/11)

1 President Obama’s Budget Did Not Opt For “The Bold, Comprehensive Approach To Reining
In The Fast-Growing Federal Debt That His Own Fiscal Commission Has Said Is Needed,
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Now.” “With the budget he is to unveil Monday, President Obama has not opted for the bold,
comprehensive approach to reining in the fast-growing federal debt that his own fiscal

commission has said is needed, now.” (Jackie Calmes, "A Cautious Approach Seeking Bipartisan Appeal,”" The New York Times,
2/13/11)

Marc Goldwin, Associate Director Of The Fiscal Commission: “Obama Mostly Ignored It, Omitting
The Lion’s Share Of Its Recommendations From Both His Budget And State Of The Union Address.”
“Rather than using the Fiscal Commission's recommendations as a starting point for negotiations,

President Obama mostly ignored it, omitting the lion's share of its recommendations from both his
budget and State of the Union address.” (Marc Goldwin, “If Washington Worked, Here’s How We'd Fix The Budget,” The Atlantic, 7/6/11)

“A Year After Appointing A Bipartisan Commission To Recommend Ways To Deal With The Debt,
Obama Would Bypass Almost All Of Its Painful Prescriptions ...” “A year after appointing a bipartisan
commission to recommend ways to deal with the debt, Obama would bypass almost all of its painful

prescriptions to cut huge benefit programs like Social Security and Medicare.” (“Obama's Proposed Budget: Some Cuts,
But Not The Slashes Republicans Request,” The Associated Press, 2/14/11)

The Washington Post’s Ezra Klein Said Obama’s Fiscal Commission Created An Environment
Where Tough Issues “Could Finally Be Discussed Plainly” But Obama’s Budget “[Dodged] Almost
All Of That.” “The report itself stood little chance of passing -- it couldn't even get the required 14 of 18
votes on the commission -- but it heralded, many thought, a more open and honest budget debate, where
things like entitlements and the mortgage-interest tax deduction could finally be discussed plainly. Guess

not. The president's 2012 budget dodges on almost all of that. Entitlements are left alone.” (Ezra Kiein, 2012
Budget: Like the Fiscal Commission never happened,” The Washington Post, 2/14/11)

1 Klein: “It's Like The Fiscal Commission Never Happened.” (Ezra Kiein, 2012 Budget: Like the Fiscal Commission
never happened,” The Washington Post, 2/14/11)

Leaving Americans Wondering “What Wa

After Shelving Their Recommendations, NBC’'s Chuck Todd Asked The President “What Was The
Point Of The Fiscal Commission?” TODD: “Thank you, Mr. President. Everything you have talked
about—tax reform, the entitlement reform, two parties coming together—just happened in December in
your fiscal commission. You had a majority consensus to do all this. It's now been shelved. It seems that

you have not taken—I guess my question is what was the point of the fiscal commission?” (president Barack
Obama, The President’s News Conference, Washington, D.C., 2/16/11)

1 CNN'’s Jessica Yellin: “The president ordered a deficit commission forum. They recommended
overhauling entitlements, and then the budget doesn’t touch it. What was the point having a debt
commission then?” (CNN’s “The Situation Room” 2/14/11)

Obama’s Abandonment Of Hi s Fi scal Commi ssi or

Warren Buffet Said It Was An “Absolute Tragedy” That Obama’s Fiscal Commission Was Ignored.
CNBC’S BECKY QUICK: “So is that an argument for a tax code that is stripped down the way Simpson and
Bowles laid out?” WARREN BUFFETT: “Well it - you go back to what, you know, Kemp-Roth and all that
that too that they were working on that. I think what happened with Simpson-Bowles was an absolute
tragedy. | mean here are two extremely high-grade people. They have somewhat different ideas about
government but they're smart. They're decent. They’'ve got good senses of humor, too. They're good at
working with people. They work like a devil for ten months or something like that. They compromise.
They bring in people as far apart as Durbin and Coburn to get them to sign on and then they're totally
ignored. I think that's a travesty.” (cNBC's “Squawk Box,” 11/12/11)
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1 Buffett: No Super Committee Would Be Necessary If Simpson-Bowles Was Not Ignored.
QUICK: “Why are we starting over with a new congressional committee?” BUFFETT: “Because we
ignored the last one.” (CNBC’s “Squawk Box,” 11/12/11)

Rep. Steny Hoyer (D-MD): “I Think, In Retrospect, The President Probably Should Have Embraced
[Bowles-Simpson].” (ksNv's “Face To Face,” 8/30/11)

Former Obama Advisor Christina Romer: "I Hoped He Would Use The State Of The Union Address
[In January] To Embrace The Bipartisan Fiscal Commission ...” “I hoped he would use the State of the
Union address [in January] to embrace the bipartisan fiscal commission or say, 'Here's my position,"” said
Christina Romer, former chairwoman of Obama's Council of Economic Advisors. ‘I would have liked to see

him come out really strongly then -- pages and pages of, 'Here's what I think we should do." (peter Nicholas,
“Mixed Messages Complicate White House Debt Strategy,” Los Angeles Times, 7/25/11)

Former Clinton Advisor William Galston Said Obama’s “Most Important Road Not Taken” Was
When He Chose To Ignore The Recommendations Of The Fiscal Commission. “The most important
road not taken, however, occurred many months ago, in December of last year, when the president chose

to keep his distance from the recommendations of his own fiscal commission.” (william Galston, “The White House’s
Three Biggest Blunders in the Debt Ceiling Fight,” The New Republic, 8/2/11)

CNN'’s Gloria Borger: “Perhaps Looking Back On It, Barack Obama Made A Mistake By Not
Embracing The Simpson-Bowles Deficit Reduction Plan In His State Of The Union Last January.”
BORGER: “And so you know, I've said previously lots of other people have said that, perhaps looking back
on it, Barack Obama made a mistake by not embracing the Simpson-Bowles deficit reduction plan in his
State of the Union last January.” (CNN’s “The Situation Room,” 9/20/11)
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OBAMA HAS REPEATEDLY DUCKED THE DEBATE OVER REINING IN GOVERNMENT
SPENDING

“Obama Has Been A Late Convert To The Notion That Deficit Reduction Is An Urgent National
PI'iOI'ity." (Peter Nicholas, “Mixed Messages Complicate White House Debt Strategy,” Los Angeles Times, 7/25/11)

Obama Broke His Promise To Cut The Deficit In Half

PROMISE: Obama Pledged To Cut The Deficit In Half By The End Of His First Term. OBAMA:“And

that's why today I'm pledging to cut the deficit we inherited by half by the end of my first term in office.”
(President Barack Obama, Remarks At The Fiscal Responsibility Summit, Washington, D.C., 2/23/09)

“President Barack Obama Plans To Cut The U.S. Budget Deficit To $533 Billion By The End Of His
First Term ...” “President Barack Obama plans to cut the U.S. budget deficit to $533 billion by the end of
his first term by increasing taxes on the wealthy and cutting spending for the war in Iraq, according to an
administration official. Obama wants to reduce the deficit because he’s concerned that over time, federal
borrowing will make it harder for the U.S. economy to grow and create jobs, said the official, speaking on
the condition of anonymity." (Hans Nichols, “Obama Plans To Reduce Budget Deficit To $533 Billion By 2013,” Bloomberg, 2/21/09)

FAIL: Even If Every Part Of Obama’s Deficit Reduction Proposal Was Enacted, The Deficit At The
End Of His First Term Would Still Be $1.33 Trillion, Over Double What He Promised. (“The President's Plan

For Economic Growth And Deficit Reduction; Table S-3,” Office Of Management And Budget, 9/19/11)
Obama Broke His Promise To Reduce Earmarks

PROMISE: Obama Pledged To Return Earmarks To 1994 Levels. “Barack Obama Is Committed To

Returning Earmarks To Less Than $7.8 Billion A Year, The Level They Were At Before 1994 ...” (“The Change
We Need In Washington,” Obama For America, 2008)

FAIL: After Two Months In Office, Obama Signed A $410 Billion Omnibus Spending Bill In March

2009 Containing Over 8,500 Earmarks Worth $7.7 Billion. “Obama signed a $410 billion spending bill

Wednesday ... that includes more than 8,500 pet projects worth $7.7 billion.” gonathan Weisman and Greg Hitt, “Obama
Outlines Plan To Curb Earmarks,” The Wall Street Journal, 3/12/09)

1 Fearing A Fight With Congressional Democrats, Obama Caved And Signed An Omnibus “Full
Of The Kind Of Crap That He Felt He Shouldn’t Be Signing ...” “‘It was exactly full of the kind of
crap that he felt he shouldn’t be signing at this time of economic distress,’ said one senior West
Wing official. ‘It was a piece of legislation laden with pork. He signed it because the congressional
wing of the White House convinced him that in order to achieve health care and his other many
large agenda goals, he couldn’t pick a fight with the Democratic leadership on earmarks that early
in his presidency." (Richard Wolffe, Revival: The Struggle For Survival Inside The Obama White House, 2010, p. 184)

PROMISE AGAIN: After Signing The Omnibus, Obama Said “This Piece Of Legislation Must Mark An
End To The Old Way Of Doing Business, And The Beginning Of A New Era Of Responsibility And

Accountability . (President Barack Obama, Remarks by the President on Earmark Reform, Washington, D.C., 3/11/09)

FAIL AGAIN: PoIitifact: Earmarks Continued “Unabated.” (Louis Jacobson, “Earmarks Continue Unabated,” Politifact,
2/19/10)

1 InFY2010, Appropriations Bills Contained Over 9,000 Earmarks Worth Almost $16 Billion.
“For that fiscal year, the group says, appropriations bills contained 9,499 congressional earmarks
worth $159 billion.” (Louis Jacobson, “Earmarks Continue Unabated,” Politifact, 2/19/10)
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Obama Promised PAYGO Would Force The Government To Live Within Its Means

PROMISE: President Obama Promised That PAYGO Would Force The Government To “Live Within
Our Means” By Requiring Spending To Be Paid For. “And that's why last week, I signed into law
the PAYGO bill—says very simply that the United States of America should pay as we go and live within

our means again, jllSt like responsible families and businesses do.” (President Barack Obama, “Remarks on Signing an
Executive Order Establishing the National Commission on Fiscal Responsibility and Reform and an Exchange With Reporters,” The White House, 2/18/10)

FAIL: The Washington Post: Obama’s So-Called PAYGO Rule Has “$2.8 Trillion Loophole.” “First, as
under existing House and Senate rules, what is known as the PAYGO law would not apply to discretionary
spending programs, which account for about 40 percent of the federal budget ... Second, Mr. Obama
would write into the law four whopping exceptions to the pay-as-you-go rule ... This adds up to a $2.8
trillion loophole over 10 years.” (Editorial, “The Obama Diet,” The Washington Post, 6/12/09)

1 The Washington Post: “| T]he President’s Self-Congratulatory Back-Patting About Fiscal
Rectitude Is More Than A Bit Hard To Take In Light Of The Huge Exceptions He Would
Grant.” (Editorial, “The Obama Diet,” The Washington Post, 6/12/09)

Obama Tried To Distract From Hi s Deficit

PROMISE: Obama Promised To Pay For His Deficits With A Three-Year Discretionary Spending
Freeze. OBAMA: “So tonight I'm proposing specific steps to pay for the trillion dollars that it took to
rescue the economy last year. Starting in 2011, we are prepared to freeze Government spending for 3
years." (President Barack Obama, Address Before A Joint Session Of Congress On The State Of The Union, Washington, D.C., 1/27/10)

FAIL: White House Official Admitted So-Called Spending Freeze Mainly For “Larger Symbolic
Value.” “It is the growth in the so-called entitlement programs — Medicare, Medicaid and Social Security
— that is the major factor behind projections of unsustainably high deficits, due to rapidly rising health
costs and an aging population. But one administration official said that limiting the much smaller

discretionary domestic budget would have larger symbolic value.” (jackie Calmes, “Obama Seeks Freeze On Many Domestic
Programs,” The New York Times, 1/25/10)

1 Liberal Economist Brad Delong Says Obama’s Proposal To Freeze Discretionary Spending
“Is A Perfect Example Of Fundamental Unseriousness” Of Obama’s Commitment To Tackle
Deficit. “[T]his is a perfect example of fundamental unseriousness: rather than make proposals
that will actually tackle the long-term deficit ... come up with a proposal that does short-term

harm to the economy without tackling the deficit in any serious and significant way.” (Brad elong,
“Barack HerbertHoever Grover Cleveland Obama?” Brad Delong’s “Grasping Reality With Opposable Thumbs” Blog, 1/25/10)

Obama’' s FY 2tDicRed Bhe Tbugh Choices Needed

PROMISE: Obama Said “[I]'m Going To Be Willing To Make Some Very Difficult Choices In How We

Get A Handle On This Deficit. That's What The American People Are Looking For.” (President-Elect Barack
Obama, “Informal Exchange With Reporters On The Economy And Budget,” 1/6/09)

1 Obama Added That He Would Make “Those Tough Choices While I'm In Office” And “Not By
Punting To Future Administrations.” “And, you know, what we intend to do this year, next year,
and all the years that I'm in office is to demonstrate our seriousness, not by gimmicks, not by
punting to future administrations the tough choices, but by making some of those tough choices
while I'm in office.” (President-Elect Barack Obama, “Informal Exchange With Reporters On The Economy And Budget,” 1/6/09)

FAIL: The New York Times: "What Mr. Obama's Budget Is Most Definitely Not Is A Blueprint For

Dealing With The Real Long-Term Problems That Feed The Budget Deficit..." (Editorial, "The Obama Budget,"
The New York Times, 2/14/11)
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The Washington Post: “President Obama’s Budget Kicks The Hard Choices Further Down The
Road.” (Editorial, “President Obama'’s Budget Kicks The Hard Choices Further Down The Road,” The Washington Post, 2/15/11)

1 Given The Chance To Show Leadership With His Budget, Obama "Chose Instead To Duck"
Behind "The Sort Of Budgetary Gimmicks He Once Derided."” "Having been given the chance,
the cover and the push by the fiscal commission he created to take bold steps to raise revenue and
curb entitlement spending, President Obama, in his fiscal 2012 budget proposal, chose instead to
duck. To duck, and to mask some of the ducking with the sort of budgetary gimmicks he once
derided." (Editorial, "President Obama's Budget Kicks The Hard Choices Further Down The Road," The Washington Post, 2/15/11)

Obama “Kicked The Can” On Entitlement Reform

PROMISE: Obama: “What We Have Done Is Kicked This Can Down The Road. We Are Now At The

End Of The Road And Are Not In A Position To Kick It Any Further.” (Michael D. Shear, “Obama Pledges Entitlement
Reform,” The Washington Post, 1/16/09)

1 Obama Said He Would Solve The Insolvency Of Our Entitlement Programs On His Watch.
OBAMA: “We have to signal seriousness in this by making sure some of the hard decisions are

made under my watch, not someone else's.” (Michael D. Shear, “Obama Pledges Entitlement Reform,” The Washington Post,
1/16/09)

 Obama Said A “Discussion Around Entitlements” Would Be “A Central Part” Of Plans To
Approach The Deficit. “We are beginning consultations with members of Congress around how
we expect to approach the deficit,” Obama said. ‘We expect that discussion around entitlements
will be a part, a central part, of those plans.”’ (Lori Montgomery, “Congress Urges Spending Restraint,” The Washington Post
1/8/09)
FAIL: Obama Ignored His Own Fiscal Commission’s Proposals To Rein In Entitlement Programs.
“With the budget he is to unveil Monday, President Obama has not opted for the bold, comprehensive
approach to reining in the fast-growing federal debt that his own fiscal commission has said is needed,

now.” (Jackie Calmes, "A Cautious Approach Seeking Bipartisan Appeal,” The New York Times, 2/13/11)

1 President Obama’s FY2012 Budget “Declined To Propose Major Changes To Social Security,
Medicare Or Medicaid.” “Even as the administration said it wants to reduce the deficit by more
than $1 trillion over the next 10 years, it declined to propose major changes to Social Security,

Medicare or Medicaid, which combined account for more than 40 percent of federal spending.”
(Perry Bacon Jr., “In Third Year, Obama Proposes A More Modest Course,” The Washington Post, 2/14/11)

DOUBLE FAIL: Obama Is Avoiding Social Security Reform Because His Political Team Says The
Debate Could Be “Disastrous To His 2012 Reelection Hopes.” “But Obama's political team, led by
David Axelrod, David Plouffe and Jim Messina, are urging the president to understand that backing

benefit cuts could prove disastrous to his 2012 reelection hopes, sources say.” (Alexander Bolton, "Social Security
Reform Splits White House Political, Economic Teams," The Hill, 3/15/11)

1 Obama Avoided Changes To Entitlement Programs In His Supercommittee Proposal In
Favor Of A “A Blueprint For Shoring Up His Restless Democratic Base.” “Suffering an erosion
of support from the broad coalition that elected him, Obama has crafted a plan that reads more
like a blueprint for shoring up his restless Democratic base than a vehicle for reaching across the

aisle in search of bipartisan compromise.” (Carrie Budoff Brown and Jennifer Epstein, “Obama To Unveil $3T Deficit Plan,”
Politico, 9/18/11)
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' ‘4.

#Thus in the same way that he tossed asid
Bowles-Simpson deficit commission,
now wants the super committee het
August to blow up so héican run hfalms.t Congress

and ‘millionaires and billionaires.””’
The Wall Street Journal, 11/7/11

Obama Tried To Claim Obamacare Was Entitlement Reform

MORE WORDS: Obama Claimed “Health Care Reform Was Entitlement Reform.” “Nothing will be
more important to this goal than passing health care reform that brings down costs across the system,

including in Medicare and Medicaid. Make no mistake: health care reform is entitlement reform.” (Barack
Obama, Remarks at Georgetown University, Washington, D.C., 4/14/10)

MORE FAILURES: CBO Director Douglas Elmendorf Says That Obamacare Will Not “Diminish The
Pressure” That Medicare And Medicaid Spending Places On The Federal Budget. “Rising health
costs will put tremendous pressure on the federal budget during the next few decades and beyond. In
CBO’s judgment, the health legislation enacted earlier this year does not substantially diminish that
pressure." (Douglas Elmendorf, “Health Costs And The Federal Budget,” CBO.gov, 5/26/10)

1 Obamacare Will Increase The Federal Spending On Health Care By $400 Billion. “The

legislation will increase this commitment by nearly $400 billion during the 2010-2019 period ...”
(Douglas Elmendorf, “Health Costs And The Federal Budget,” CBO.gov, 5/26/10)

According To The Medicare Trustees Report, Changes Made To Medicare Under ObamaCare Are
“Not Viable In The Long Range.” “Further, while the Patient Protection and Affordable Care Act, as
amended, makes important changes to the Medicare program and substantially improves its financial

outlook, there is a strong likelihood that certain of these changes will not be viable in the long range.” (The
Board Of Trustees, Federal Hospital Insurance And Federal Supplementary Medical Insurance Trust Funds, “2010 Annual Report Of The Boards Of Trustees Of
The Federal Hospital Insurance And Federal Supplementary Medical Insurance Trust Funds,” 8/5/10)
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1 “InPractice, The Improved (Medicare) Financing Cannot Be Simultaneously Used To Finance
Other Federal Outlays (Such As The Coverage Expansions) And To Extend The Trust Fund,
Despite The Appearance Of This Result From The Respective Accounting Conventions,” The

Report Said.” (Ricardo Alonso-Zaldivar and Martin Crutsinger, “Prognosis Guarded For Medicare And Social Security,” The Associated Press,
8/5/10)

OBAMA’S EMPTY PROMISES HAVE LEAD TO THREE RECORD DEFICITS

President Obama Has Racked Up The Three Largest Deficits In U.S. History. “The U.S budget deficit
for fiscal year 2011 is $1.299 trillion, the second largest shortfall in history. The nation only ran a larger
deficit for the 2009 fiscal year, which included the dramatic collapse of financial markets and a huge

bailout effort by the government. "(Erik Wasson, “Treasury Announces 2011 Deficit Is Second Highest In History,” The Hill's “On The Money”,
10/14/11)

1 FY2009: The Federal Budget Deficit Was $1.413 Trillion, The Highest In U.S. History. (“Monthly
Budget Review: November 2011,” Congressional Budget Office, 11/7/11)

1 FY2011: The Federal Budget Deficit Was $1.299 Trillion, The Second Highest In U.S. History.
(“Monthly Budget Review: November 2011,” Congressional Budget Office, 11/7/11)

1 FY2010: The Federal Budget Deficit Was $1.294 Trillion, The Third Highest In U.S.
HiStOFy. (“Monthly Budget Review: November 2011,” Congressional Budget Office, 11/7/11)

OBAMA'’S FAILURE TO CONTROL SPENDING HAS AMASSED AN “UNPATRIOTIC” $4.4
TRILLION IN DEBT

Since Obama Took Office, The National Debt Has Increased By Over $4.4 Trillion, An Increase Of
Over 41 Percent. (Department Of The Treasury, “Debt To The Penny And Who Holds It,” Treasury Direct, Accessed 11/7/11)

1 Obama Is Responsible For “The Most Rapid Increase In The Debt Under Any U.S. President.”
“The debt was $10.626 trillion on the day Mr. Obama took office. The latest calculation from
Treasury shows the debt has now hit $14.639 trillion. It's the most rapid increase in the debt
under any U.S. president." (Mark Knoller, “National Debt Has Increased $4 Trillion Under Obama,” CBS News, 8/22/11)

1 Congressional Budget Office: “The Amount Of Federal Debt Held By The Public Has

Skyrocketed In The Past Few Years ...” (“The Budget And Economic Outlook: An Update,” Congressional Budget Office,
8/24/11)

In 2008, Obama Said That Adding $4 Trillion To The National Debt Was “Irresponsible. It’s

Unpatriotic.” OBAMA: “The problem is, is that the way Bush has done it over the last eight years is to

take out a credit card from the Bank of China in the name of our children, driving up our national debt

from $5 trillion for the first 42 presidents - #43 added $4 trillion by his lonesome, so that we now have

over $9 trillion of debt that we are going to have to pay back -- $30,000 for every man, woman and child.

That's irresponsible. It's unpatriotic." (Sen. Barack Obama, Remarks At A Campaign Event, Fargo, ND, 7/3/08)

9 Click Here To Watch Obama Call $4 Trillion In New Debt “Unpatriotic”

Politifact: “Obama Is The Undisputed Debt King Of The Last Five Presidents.” (“Nancy Pelosi Post Questionable
Chart On Debt Accumulation By Barack Obama, Predecessors,” Politifact, 5/19/11)

By Next Election Obama Will Have Added “$22,500 In New Debt For Every Man, Woman And Child
In The Nation — Enough To Pay For A New Toyota Corolla For Each Of Them.” “By the time the next
election rolls around, the government will have taken on almost $7 trillion in debt under Obama. It’s hard
to explain away a number so big. Republicans will find clever ways to make that number more digestible,
including handy stats such as reducing that amount to $22,500 in new debt for every man, woman and
child in the nation — enough to pay for a new Toyota Corolla for each of them.” (jim VandeHei and Mike Allen,
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“President Obama'’s Big Drags,” Politico, 8/4/11)
Obama Needed The Largest Debt Ceiling Increase In History To Finance His Binge Spending

FactCheck.org: Obama’s Request To Raise The Debt Ceiling Is The Largest In History. “Obama said
raising the debt ceiling has been a common occurrence over the last 60 years. That's true, but this request
is the largest in history, even in inflation-adjusted dollars.” (“FactChecking Dueling Debt Speeches,” FactCheck.Org, 7/27/11)

OBAMA’S CHOICE TO EMBRACE GIMMICKS RATHER THAN SOLUTIONS LEAD TO THE
FIRST DOWNGRADE OF THE NATION’S CREDIT RATING

Standard & Poor’s “Lowered The U.S. Credit Rating For The First Time, An Ignominious Legacy For
Obama.” (George E. Condon Jr., “What A Week: Afghan Deaths, S&P, And Debt Limit Debate Challenge Obama,” National Journal, 8/6/11)

1 Presiding Over Loss Of Triple-A Bond Rating “Really Haunts The Administration.” “But what
really haunts the administration is the very real prospect, stoked two weeks ago by Standard &
Poor’s, that Barack Obama could go down in history as the president who presided over his

country's loss of its gold-plated, triple-A bond rating." (Carrie Budoff Brown and Ben White, “U.S. Credit Downgrade
Worries Obama, Congress More Than Default,” Politico, 7/27/11)

The Obama Administration Was Warned Repeatedly To Get Control Of The Budget

In 2009, Moody’s Warned The U.S. Could Lose Its Triple-A Rating If The Deficit Is Not Controlled.
“Under the most pessimistic scenario put forward by Moody's, the U.S. would lose its top rating in 2013 if
economic growth proves anemic, interest rates rise and the government fails to dent the deficit or

recover most of its assistance to the financial sector.” (joanna Slater, “Moody's Puts U.S., U.K. on Chopping Block,” The Wall Street
Journal, 12/8/09)

In 2010, Moody’s Again Warned That A Failure To Bring Down The Deficit May Result In The Loss
Of Our Triple-A Rating. “Moody’s Investors Service warned on Wednesday that the triple-A rating of U.S.
treasury bonds could be in peril unless the federal budget deficit is reduced or the economy grows more
vigorously than expected. So on THIS WEEK, during our exclusive interview with Treasury Secretary

Timothy Geithner, [ asked if the U.S. is at risk of losing its triple-A bond rating.” (jake Tapper, “Geithner: U.S. Will Not
Lose AAA Bond Rating,” ABC News' "Political Punch", 2/7/10)

In 2011, Standard & Poor’s Warned The Obama Administration “To Get A Grip On Its Finances Or
Risk Losing The Nation’s Sterling Credit Rating.” “A key credit agency issued an unprecedented
warning to the United States government Monday, urging Washington to get a grip on its finances or risk

IOSil‘lg the nation's sterling credit rating.” (Paul Wiseman, “S&P Warning: Fix Deficit Or Risk Credit Downgrade,” The Associated Press,
4/19/11)

ﬂ “S&P Warns: Fix The Deficit, Or Else.” (Jacob Goldstein, “S&P Warns: Fix The Deficit, Or Else,” NPR's "Planet Money",
4/18/11)

Obama’s Treasury Secretary Repeatedly Said
It s AAA Credit Rating

Asked In February 2010 If The U.S. Was At Risk Of Losing Its Triple A Rating, Timothy Geithner
Said, “Absolutely Not.” ““‘Absolutely not. And that will never happen to this country. When people were
most worried about the stability of the world, they still found safety in the Treasuries and the dollar,” he
continued. ‘That is a very, very important sign of basic confidence in our capacity as a country to work
together to fix these problems.’" (Jake Tapper, “Geithner: U.S. Will Not Lose AAA Bond Rating,” ABC News’ “Political Punch” Blog, 2/7/10)

In March 2010, Geithner Said “There’s Not A Chance” U.S. Will Lose Credit Rating. “Treasury
Secretary Tim Geithner said there's no possibility the United States will lose its AAA bond rating. Despite
warnings from independent bond raters over the country’s unsustainable fiscal situation, Geithner told a
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http://www.politico.com/news/stories/0811/60640.html
http://www.factcheck.org/2011/07/factchecking-dueling-debt-speeches/
http://nationaljournal.com/whitehouse/what-a-week-afghan-deaths-s-p-and-debt-limit-debate-challenge-obama-20110806
http://www.politico.com/news/stories/0711/59997.html
http://online.wsj.com/article/SB10001424052748704825504574582303781275842.html
http://online.wsj.com/article/SB10001424052748704825504574582303781275842.html
http://blogs.abcnews.com/politicalpunch/2010/02/geithner-us-will-not-lose-aaa-bond-rating.html
http://news.yahoo.com/s/ap/20110419/ap_on_sp_ot/us_debt_rating
http://www.npr.org/blogs/money/2011/04/18/135508506/todays-big-warning-on-u-s-debt
http://blogs.abcnews.com/politicalpunch/2010/02/geithner-us-will-not-lose-aaa-bond-rating.html
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House panel on Tuesday the bond rating is safe. “There's not a chance that's going to happen to our
country’ Geithner said in response to a question from Rep. Hal Rogers (R-Ky.). A report by the bond rating
agency Moody’s on Monday warned that the U.S. and several other countries with debt issues risked

‘downward pressure’ on their AAA rating." (Walter Alarkon, “Sec. Geithner: ‘Not A Chance’ U.S. Will Lose AAA Bond Rating,”” The Hill's
"On The Money", 3/16/10)

In April 2011, Treasury Secretary Geithner Insisted That The There Was “No Risk” Of The United
States Losing Its AAA Credit Rating. PETER BARNES: “Is there is a risk that the United States could lose
its AAA credit rating? Yes or no?” TIM GEITHNER: “No risk of that.” BARNES: “No risk?” GEITHNER: “No
risk. ...” (Fox Business, 4/19/11)

1 When Asked Again If The US Would Keep Its AAA Rating Geithner Said “Absolutely”.
BARNES: “So Standard & Poor's is wrong, the United States will keep its AAA credit rating?”
GEITHNER: “You know -- absolutely.” (Fox Business, 4/19/11)

9 Watch The Video
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http://thehill.com/blogs/on-the-money/banking-financial-institutions/87087-geither-losing-aaa-rating-is-not-going-to-happen
http://thehill.com/blogs/on-the-money/banking-financial-institutions/87087-geither-losing-aaa-rating-is-not-going-to-happen
http://www.youtube.com/user/goprapidresponse#p/a/u/0/_zNsEN8zjpI

